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1 . THE EOREIGN MINISTRY HAS INEORMED THE EMBASSY BY NOTE 
VERBAL NUMBER 267/3 DATED AUGUST 22, 1978, OE THE "GRAVE 
PREOCCUPATION" OP THE SPANISH GOVERNMENT OVER THE U.S. 

TREASURY NOTICE OP REOPENING OP THE COUNTERVAILING DUTY 
QUESTION ON SPANISH EXPORTS OP POOTWEAR, OLIVES AND ZINC. 

THE NOTE REPERS TO THE MANY IN-DEPTH EXCHANGES BETWEEN 
CONEIDENTIAL 
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THE U.S. AND SPANISH GOVERNMENTS ON THIS SUBJECT AND TO 
THE JUNE 15, 1978 TREASURY RULINGS WHICH REDUCED THE 
COUNTERVAILING DUTIES ON THESE ITEMS, NOTING THAT THESE 
REDUCTIONS RAISED THE EXPECTATIONS OP SPANISH EXPORTERS 
WHO, ACTING ON THAT BASIS, NOW PACE NEW UNCERTAINTY AND 
ECONOMIC DISRUPTION. 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 


2. I REGRET THAT THE EMBASSY WAS NOT INFORMED IN ADVANCE 
OF TREASURY'S INTENTION TO REVIEW THE BASES UPON WHICH IT 
REVISED COUNTERVAILING DUTY RATES. ADVANCE NOTIFICATION 
WOULD HAVE PERMITTED US TO ANTICIPATE SPANISH REACTIONS 

TO THAT DECISION AND WOULD HAVE AFFORDED US AN OPPORTUNITY 
TO COMMENT ON THE LIKELY CONSEQUENCES OF THE DECISION. 

THE INFORMATION CONVEYED IN STATE 218957 WAS RECEIVED 
AUGUST 29, TOO LATE, OF COURSE, TO SERVE THESE OBJECTIVES. 

3. COMMENT: THE CONCERN EXPRESSED BY THE GOS REFLECTS 
NOT ONLY THE FACT THAT SHOES AND OLIVES ARE MAJOR EXPORT 
ITEMS TO THE U.S. BUT THE FACT THAT THE JUNE 15 REDUCTIONS 
WERE ARRIVED AT ONLY AFTER LENGTHY AND INTENSIVE CONSULTA- 
TIONS THROUGH THE U.S.-SPAIN JOINT ECONOMIC COMMITTEE AND 
OTHER BILATERAL CONTACTS. THESE REDUCTIONS WERE WIDELY 
PUBLICIZED HERE BY THE GOS AS EXAMPLES OF THE COOPERATION 
EXPECTED UNDER THE TREATY. TO REVERSE THE RECENT DECISION 
AT THIS EARLY DATE WOULD MORE THAN OFFSET THE BENEFITS TO 
U.S.-SPANISH RELATIONS WHICH FLOWED FROM THE DOWNWARD 
REVISION OF COUNTERVAILING DUTIES JUNE 10, WOULD RAISE 
DOUBTS AS TO THE EFFICACY OF THE JOINT ECONOMIC COMMITTEE 
AS A COOPERATIVE MECHANISM, WOULD BRING INTO QUESTION 

THE RELIABILITY OF OUR ACTIONS, AND WOULD LAY OPEN THE GOS 
TO CRITICISM AT AN IMPORTANT TIME IN THE TRANSITION TO 
DEMOCRACY. 
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